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Reading Comprehension
Directions: Read the following five passages and answer the questions by choo ﬁag tggxﬁesf

choice (1), (2), (3), or (4). Then mark the correct choice on your answer .shéférf’% ‘ \a\ v

PASSAGE I: QYR

A Ve A
Privity is a doctrine of contract law that says c@rgtitaats Are) drﬂ} binding on the parties
to a contract and that no thlrd pam can enforcc the ‘LQH&‘&C’E or be sued under if. Lack
hmmatmg obllgatlons habilities anti %@c@s& w cert&m rwhts Under the dOCﬁ ine of
privity, for example, the tenant of a L}ézmt‘:@?mcr cannot sue the former owner of the
property for failure fo make g@g}aim guaranteed by the land sales contract between
seller and buyer as ihg mam W tgé [, jﬁrlvat} with the seller. [1]

Consider the epa\ample im ich Shawn signs a contract to sublease a Manhattan
one-bedroom conde. irdﬁ;n@ frieﬁd Blake. who leases the unit from its owner Jude. P]
Before Lnturm,g mm a f,;’omract with Shawn, Blake had obtained wrilten permission
from Jude, me\iamé%ﬁrﬂ This permission does not absolve Blake from tenant duties as
Jude’s t@ﬂqﬁ'i ag Privity still exists between them.

i m\bﬁ‘%m into the one-year lease, Shawn threw a large party, and the guests

@éﬁ@@@@fﬂ 000 in damages to the unit. Jude sent the bill for damages to Jessica, and.

A \X\ \m résponse, Blake demanded payment from Shawn. [3] Unfortunately, Shawn vacated

LA Kg’he apartment and avoided Blake’s attempts to recover for damages and unpaid rent.

\\W" [4] Since Blake is the original tenant named on the lease, Blake is culpable for any

damages to the unit and is responsible for rents due and performing all duties as

specified in the original lease. Shawn has no privity with Jude; therefore. Blake must

pay Jude for the damages, or take legal action. However, Blake is not defenseless as
Blake can sue Shawn since Shawn has privity with Blake.

1-  The underlined “it” in paragraph 1 refers to ----wueeee,
1) a doctrine 2) the contract 3) contract law 4) third party
2-  The passage provides sufficient information to answer which of the following questions?
L. When does lack of privity exist?
H. Who was Jessica?
L. What is privity?
Dland I 2) Only 11 3) 11 and I 4y Tand I
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3-  According to the passage, which of the following statements is true?
1) Shawn signed a contract to sublease a Manhattan one-bedroom condo from his
friend for $10,000.
2) Blake had no written permission from Jude that would allow him to rent the unit out
to someone else.
3) Blake has to either pay the landlord for the damages or sue Shawn.
4} Jude sued both Blake and his friend for unpaid rents.
4-  The word “culpable” in paragraph 3 is similar in meaning to ---—eeox .
1) blameworthy 2) creditworthy 3) noteworthy 4) trustworthy
5-  In which of the positions marked by |1}, [2], [3], or |4] in the passage can the following
sentence be inserted?
Privity is intended to protect third parties to a contract from lawsuits arising from that

contract. i-'““\
{1 2) 2] 3) [3] DIV Y
(AR K‘\.,»’
AN (‘ 5
PASSAGE 2: PN
A (U

4

“Chose in action” is a known legal expression uged {fp déscrzbg 4l personal rights of

e

property which can only be claimed or enforced h\) actiony gnd’ not by taking physical

possession. It is a term that comprises a large m&mheg‘ of proprtetdrv rights, such as

debts. shares, negotiable instruments, rzgh& tm er ‘a trust, legacies. policies of

insurance, copyrights and rights of &uiioxf \armﬁg ot of tort or breach of contract. [1]

Many of these have been made assigna e‘*’by stdtute, as, for instance, policies of life or

marine insurance, negollabie 1p%rg1m§: E copyrlghis and shares in compames Our

concern, however, is to sho*s(v* atkapart‘ from such statutory provisions a chose in

action is also assxgna%ﬂe mf eq‘a,u};y} We ¢ éﬁ’ail deal principally with ordinary contractual
rights. [2] \.,mf“"“%---\‘\-.\ 4

At common law a chpse in action, such as a right arising under a contract, could not

be a551gned 80 ésﬂt@«k@ﬂiztie the assignee to sue for its recovery in his own name. The

asmgnmem‘{ g v*@ “the assignee a right against the assignor personally, but not an

113dep‘e;1%ien‘§»fgrgﬁt of action against the debtor. {3] The assignee could enforce payment

,b}( &{(m&, a power of attorney authorizing him to sue on behalf of the assignor, but in

. e t};uq ‘e3¢, he recovered the debt not as assignee, but as directly representing the person

¢ {\‘E mf the assignor. The common law rule was subject to two exceptions, for from the

“earliest times it was recognized that the Crown might make or take an assignment of

choses in action; and with the growth of the doctrine of negotiability, rights under bills

of exchange and promissory notes became freely assignable. [4]

6-  Which of the following proprietary rights are mentioned in the passage as choses of
action?
1) Debts, legacies, and patents
2) Debits, shares, and negotiable instruments
3) Bills of lading, patents, and legacies
4) Bills of lading, patents, and policies of tnsurance
7« The word “breach” in paragraph 1 is similar in meaning to «—-eueuue,
1) articulation 2) imitation 3) violation 4) legislation
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8-  The word “he” in paragraph 2 refers to ---------- .
1) attorney 2) the person 3) the assignor 4) the assignee

9-  In which of the positions marked by [1], [2], [3], or {4] in the passage can the following
sentence be inserted?
An action for recovery had to be brought by or in the name of the assignor, and this
depended upon the willingness of the assignor to lend his name to the proceedings.
1] 2) 2] 3)[3] 4) 4]

10- According to the passage, with the growth of the doctrine of negotiability, rights under
which of the following became freely assignable?
1) Bills of exchange and promissory notes  2) Cashier’s checks and treasurer’s drafts
3) Bills of exchange and cashier’s checks  4) Promissory notes and treasurer’s drafts

PASSAGE 3:

P

o
The civil law is that branch of the law that protects the individual ralhsr\ti%em »Lf}cxpub 1ic
interest. A legal action for a civil wrong is brought by an mdwaddé(l\ E\&bﬁ? than by a
state prosecutor. You may sue a mechanic who breaigg &gonﬁra{:ﬁa \fepair your car or
bring an action against a landlord who fails to adcqﬁalejv heai‘: yéur apartment. The
injury is primarily to you as an individual, and thelze 18 I“e"iaf‘s/ély little harm to society.
A mechanic who intentionally misleads and hazms ¥ m}mber of innocent consumers,
however, may find himself or herself charged with tmminai fraud.

Civil and criminal actions are charamr&e?} by different legal procedures. For
instance, conviction of a crime requlfe& tHe h;f}h‘? standard of proot beyond a reasonable
doubt. although rcspons1b1hty fgz: a; ‘c\ﬁﬁ»«wrong is established by the much lower
standard of proof by a prepordéy a‘m&e o\i the evidence or roughly fifiy-one percent
certainty. i ?‘\ A W

The famous e1ah‘teemh-aemurv English jurist William Blackstone summarizes the
distinction between Civil) law and criminal law by observing that civil injuries are an
mfrmgcmen;&{ﬂ*ihe mﬂ rights which belong to individuals; public wrongs, or crimes
are a vaoiatib ‘c};ﬁihe public rights and duties, due to the whole community in its social
aggregawcs;paeﬁv

f"B a@l@fﬁne illustrates this difference by pointing out that society has little interest
/ {in' \&h@ther it sues a neighbor or emerges victorious in a land dispute. On the other
\ sha’nd society has a substantial investment in the arrest, prosecution, and conviction of

\ \“ '~individuals responsible for espionage, murder, and robbery.

—

11- 'What is the passage mainly about?
1) How to sue a mechanic who intentionally misleads and harms a number of innocent
consumers
2) The difterence between civil law and criminal law
3) How to sue a landlord who fails to adequately heat the tenant’s apartment
4) Basic principles of civil law

12- The word “preponderance” in paragraph 2 is similar in meaning to ----------,
1) predominance 2) premeditation
3) preconception 4) preoccupation
13- The underlined “its” in paragraph 3 refers to --------- .
1) a violation 2) aggregate capacity
3} the distinction 4) the whole community
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14- Which examples does Blackstone mention as cases which the society is interested in
arrest, prosecution, and conviction?
1) Espionage, murder, and slander
2) Espionage, murder, and robbery
3) Shoplifting, kidnapping, and negligence
4) Shoplifiing, kidnapping, and smoking in public places

15- Where does the following sentence best fit into the passage?
The high standard of proof in criminal cases reflects the fact that a criminal conviction
may result in a loss of liberty and significant damage to an individual’s reputation and
standing in the community.

1) End of paragraph 1 2) End of paragraph 2

3) End of paragraph 3 4) End of paragraph 4

PASSAGE 4; ANt
Sy %

VRPN L
Corporations routinely impose externalities on a broad range of mﬁq\ aﬁakeholders as
illustrated by several unsuccessful lawsuits agam%t ﬁc{arpora,ig@n& \u}‘vo ving forced
labor, human trafficking, child labor, and env:mrsmema hzgim? in global supply
chains. Lack of legal accountability subsequem&z trans%a{fés ‘‘‘‘‘ nfo low legal risk for
corporate misconduct, which reduces the hkehh(w o‘fpfwﬁmson

Corporate misconduct toward non- shar@hcﬁde*s“’ Carises from a  fundamental
inconsistency within contract law regarding. the \q\gﬁm of third parties. On the one hand,
we know that it takes a community to” @ﬁnﬁ‘ﬁcﬁ't{ﬁntmctmg parties often rely on multiple
third parties—not signatories to the ,;&o\mactwto play 1mp0rtant roles in facilitating
exchange, such as reducing marke“t trg.néaktlon costs, timproving information flows, and
decreasing the nsl{’ of omﬂmmsi“m O the other hand, we deny this community
protection from the L?i%@,mahﬁm iHat contracting parties impose on them.

This article examsnes é“éorporatton s duties to others in its role as a contracting
party. Normatt Velyw\i’:his article proposes an alternative view of contracts as an
ecosystem‘\kh\l‘;i thede attendant principles that result from this view: (a) third-party
prote@ﬁéﬂ&ﬁgm negative externalities, (b) contract design obligations of contracting
pmnﬂ{s? aﬁd(c,) recourse to legal remedies for third parties.

, S \@ﬁl - policy level, this article proposes the following duty to contract in order to
O s\’fmnq’fate theory into practice: Contracting parties are required to take into account
‘-\" ‘f“""ncgatwe externalities to third parties when the contracting parties could reasonably

foresce that performance of the contract would create a risk of physical harm to these
third parties.

16- Which of the following would be the best title for the passage?
1) Corporations and Contracts 2) Externalities and Non-shareholders
3) Corporations and Non-shareholders 4) Protecting Third Parties in Contracts
17- According to the passage, unsuccessful lawsuits against corporations invelve cases of

1) forced labor, human trafficking, and penal labor

2) forced labor, human trafficking, and child labor

3) unpaid work, involuntary servitude, and child labor

4) unpaid work, involuntary servitude, and environmental harms in global supply chains
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18- The word “them” in paragraph 2 refers to ---------- .
1) third parties 2) signatories
3) contracting parties 4) the externalities
19- Al of the following are attendant principles of contracts as an ecosystem EXCEPT

1) decreasing the risk of opportunism

2) recourse to legal remedies for third parties

3) contract design obligations of contracting parties
4) third-party protections from negative externalities

20- The word “foresee” in paragraph 4 is similar in meaning to --~mmr-rn- ;
1) posit 2) specify
3) predict 4) assert
P
PASSAGE 5: NAC S

(\J" “'\ /
M‘ \ i\“:x\.,

Maritime law, also known as admiralty law, is a body of 1,%2&@, \Em&ntlom and
treaties that govern prlvate maritime business and other Haiﬁf,iCQLI}ﬁdﬁei‘S such as
shipping or offenses occurring on open water. Int m&t&oﬁai miks ~governing the use of
the oceans and seas are known as the Law of %e %a En, st developed nations,
maritime law follows a separate code and is an ln © andeﬁt jurisdiction from national
laws. The United Nations, through the Intematma Maﬁtlme Organization (IMO), has
issued numerous conventions that cgn bg ehfar@e& by the navies and coast guards of
countries that have signed the treaty q‘tft mmgf thiese rules.

Maritime law governs many,, ’Qﬁ thes I(lsurancc claims relating to ships and cargo;
civil matters between shz;) @xxﬁnqﬁg se@m;en and passengers. Additionally, maritime
law regulates regmra‘%ioz},‘li@m@e and inspection procedures for ships and shipping
contracts, and marttime" f@maﬁce

The IMO (gst’tbl;@@d in 1948 as the Inter-Governmental Maritime Consultative
Organizatiop, ang;\ p@m’ng into force in 1958) is responsible for ensuring that existing
1nterna};;€§na? mﬁmme conventions are kept up to date as well as developing new
ag eeiﬁ@ﬂis‘as and when the need arises. Today, there are dozens of conventions
,{eguiﬁmng all aspects of maritime commerce and transport. The IMO names three

f 3 \gbnventlons as its core: the International Convention for the Safety of Life at Sea; the
‘x,‘ ; ‘{nternatlonai Convention for the Prevention of Pollution from Ships; and the
International Convention on Standards of Training, Certification, and Watch keeping

tor Seafarers

The governments of the 175 IMO member states are responsible for the
implementation of IMO conventions for ships registered in their nation. Local
governments enforce the provisions of IMO conventions as far as their ships are
concerned and set the penalties for infringements. In some cases, ships must carry

certificates onboard to show that they have been inspected and have met the required
standards.
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21- Which of the foilowing statements is true?
1) In most developed nations, maritime law follows a separate code and is an
independent jurisdiction from national laws.
2) In all nations, maritime law follows a separate code and depends on a jurisdiction
related to national laws.
3) In all countries, maritime law follows numerous codes and depends on a jurisdiction
related to international laws.
4) In most developing countries, maritime law follows numerous codes and is
independent from international laws.
22-  Which of the following issues governed by maritime law are mentioned in the passage?
1) Piracy, the carriage of goods and passengers; and insurance claims relating to ships
and cargo
2) Piracy, the carriage of goods and passengers; and civil matters between s%ip\owncrs,
seamen, and passengers AR
3) Piracy, the carriage of goods and passengers: and registration, hce%se | anﬁ mprCUOI}
procedures for ships and shipping contracts U
4) Insurance claims relating to ships and cargo; cw,,ﬂ;mattezgs ‘&&;&;\\v@en shipowners,
seamen, and passengers; and registration, hccnsa, a}]{gl mﬁg\ecﬁon procedures for
ships and shipping contracts /0 \\‘; 1
23~ According to the passage, all of the followmg are ‘cﬁtg\mﬁvmtmns of the IMO EXCEPT
the lnternatmnal Conventmn wwwwwwwwww A \ Q ‘\ “”f

2) for the Safety of Life at Sea *\, if S

3) for the Prevention of Pollution fron‘iw %ips

4) on Standards of Training, Lﬁﬁiﬁéapeﬂ,, and Watchkeeping for Seafarers
24- The word “their” ixg’p@mgmpﬁ 4 i‘ﬁf‘ﬁTS L A— .

1) IMO Lorwentmﬁ\sm - i_ \_M;;\,:,-W 2} local govemments
2) penalties T M 3) provisions
25- The word “mfﬁngem@mﬁ” in paragraph 4 is similar in meaning to -----—--,
1) Lontravem y i 2) assimilations
3) prg{qflamatm\ns 4) emancipations
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