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Choose the best choice a, b, ¢ or d

1. One of the basic considerations that govern the development of an internal personnel controls

is competence.

2. Internal control is highly effective in increasing the reliability of accounting data, but it has
some limitations.

3. Errors and irregularities are discovered by internal control.

a&t.ds\_n:\.ﬁ.:‘ b.la U‘AJQJ ) C.obilsl d.b\};)

4. The putting into effect of the newly designed system is system implementation.

a. ok b o ! C. Jilas d. s, 5

5. A basic principle of internal control is that no one person should handle all phases of a

transaction from beginning to end.

A S9sS Ol b. ;S Joass C. uS s,lal d. S 5eels
6. Mr. Bahrami extended his business. Therefore, hus ................ was increased.

a. requisition b. rotation c. reconciliation d. profitability
7.A1 .. of a company have to be legal.

a. frauds b. transactions c. shortages d. devices
8. Mr. Maleki owns 25 percentof the ................. of this company.

a. equity b. topic C. sense d. response

9. Financial obligations of a firm are referred toas ............... .
a. integrities b. incomes c. liabilities d. supplies

10. An amount due to a creditor for goods and services aquired but not yet paid for is called
am)....ooveeen. .
a. accounting process b. account payable

c. note payable d. account receivable
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11. The stable dollar concept is based on accounting............... :

a. principle b. interest c. suggestion d. system
12. when we $Say ......................., we mean the dollar amount originally paid to aquire the
asset.
a. cost of goods sold b. delivery cost
c. historical cost d. fidelity bonds
13. Without the ............ we have to record all assets as expenses on the income statement.
a. objectivity principle b. business entity concept
c. cost principle d. going concern concept
14. The leftside of a(n) ................... is simply another view of the right side.
a. affair b. calendar c. interview d. equasion
15. We getthe ....... by subtracting cost of goods sold form the net sales.
a. Freight-in b. gross sale c. net loss d. gross profit

16. It is possible to present financial statements adjusted for current values.
A sad malo b, san sl C. swd Joass d. snd Gubaie
17. How do you get the gross profit?
18.Mr Alavi took a physical inventory of all merchandise on hand.
A, lave,lS dans b. cotas slayl s CYK o350 d.ib Jao)
19. The person or company to whom the account payable is owed is called a(n)........ :

a. retailer b. calendar c. supplier d. creditor

20. She deposited her money in a bank so that it can gain interest.

A, sl b. by C. o d. s
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20 e reviews the organization's activities to discover errors and
irregularities.
a. Internal auditing b. Accounting process
¢. Internal control d. External auditing
22. Training programs usually develop................... and integrity of employees
a. verge b. topic Cc. competernce d. fraud
23.MrDavari's............... was delayed because he committed fraud.
a . promotion b. affair c. duty d. lingo
24. The cost of goods soldis................. from revenue to arrive at gross profit.
a. cocealed b. enhanced c. disrupted d. deducted

25. The success or failure of a business enterprise is refered to as its economic. ............ .

a. information b. performance ¢. depreciation d. contract
26. Despite its «...ooooviiii . this income statement is of vital importance.
a. vacations b. relationships ¢. limitations d. organizations

27 Revenue and expenses are time ...........

a. iIncomes b. salaries c. researches d. concepts
28. The type of financial statement is written in the .................... line of the heading.
a. fourth b. third ¢. second d. first
29.Users cannot interpret the financial............. reported, without knowing what period of time

the statement covers.
a. staff b. worth c. data d. manager
300 AM).o shows how the owner's investment has changed from the start of a period to

the end of the period.

a. statement of owner's equity b. income statement
¢. profit and loss statement d. earning statement
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